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LEROY J. CHUSTZ, CPA, APAC 

IN D EPEN D EN T AU DITO R'S REPO RT 

Board of Com m issioners 
Livingston Parish Sewerage D istrict N um ber Tw o 
D enham  Springs, Louisiana 

P.O. BOX 158 
DENHAM SPRINGS, LA 70726 

225/665-3102 
Fax: 225/667-3553 

I have audited the accom panying general purpos6 financial statements of Livingston Parish Sewerage 
D istrict N um ber Tw o, D enham Springs, Louisiana, a com ponent unit of Livingston Parish 
Governm ent, as of and for the years ended D ecem ber 31, 2000 and 1999, as listed in the Table of 
Contents. These general purpose financial statements are the responsibility of Livingston Parish 
Sewerage District N um ber Two's m anagement. M y responsibility is to express an opinion on these 
general purpose financial statem ents based on m y audits. 

I conducted ray audits in accordance with generally accepted auditing standards; Government Auditing 
Standards, issued by the Com ptroller General of the U nited States and the Louisiana GovernmentalA udit 
Guide, issued by the Louisiana Legislative Auditor. Those standards require that I plan and perform the 
audit to obtain reasonable assurance about whether the general purpose financial statements are free of 
m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts 
and disclosures in the general purpose financial statem ents. A n audit also includes assessing the 
accounting principles used and significant estim ates made by m anagem ent, as well as ewduating the 
overall general purpose financial statem ent presentation. I believe that m y audits provide a reasonable 
basis for m y opinion. 

in my opinion, the general purpose financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of Livingston Parish Sew erage D istrict N um ber Two as of D ecember 31, 
2000 and 1999, and the results of its operations and cash flows for the years then ended in conform ity 
with generally accepted accounting principles. 

In accordance with Government Auditing Standards, I have also issued a report dated April 12, 2001, on 
my consideration of Sewerage D istrict N um ber Two's internal control structure and a report dated April 
12, 2001, on its com pliance with laws and regulations. 

Leroy J. Chustz 
Certified Public A ccountant, A PA C 
A pril 12, 2001 
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LERO Y J. CHUSTZ, C PA , A PAC 

DENHAM SPRINGS, LA 70726 
225/665-3102 

Fax: 2251667-3553 

REPO RT ON CO M PLIANCE AND O N INTERN AL CO NTRO L O VER FINANCIAL 
REPORTING BASED O N AN AUD IT OF FINANCIAL STATEM ENTS PERFORM ED IN 

ACCORDANCE W ITII GOVERNM EN T A UDITING STANDARD S 

Livingston Parish Sewerage D istrict N um ber Two 
Dcnbam Springs, Louisiana 

I have audited file financial statements of Livingston Parish Sewerage District Num ber Two, Denham Springs, 
Louisiana, a component unit of Livingston Parish Governm ent, as of and for th e year ended December 31, 2000, 
and have issued my report th ereon dated April 12, 2001. I conducted nay audit in accordance with generally 
accepted auditing standards applicable to financial audits contained in Govenm~ent Auditing Standards, issued by 
the Comptroller General of the United States. 

Compliance 
As part of obtaining reasonable assurance about whether Livingston Parish Sewerage District Nmnber Two's 
financial statements are free of m aterial m isstatement, I performed tests of compliance with certain provisions of 
laws, regulations, contracts and grants, noncompliance with which could have a direct and m aterial effect on the 
determ ination of financial statem ent amounts. However, providing an opinion on compliance with th ose provisions 

was not an objective of my audit and, accordingly, l do not express such an opinion. The results of nay tests 
disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 

nternal Control Over Financial Reoortine 
In planning and perform ing m y audits, I considered Livingston Parish Sewerage District Nunth er Two's internal 
control over financial reporting in order to determ ine lny auditing procedures for th e purpose of expressing nay 
opinion on the financial statem ents and not to provide assurance on th e internal control over financial reporting. 
M y consideration of th e internal control over financial reporting would not necessarily disclose all m atters in th e 
internal control over financial reporting that might be m aterial weaknesses. A m aterial weakness is a condition in 
which the design or operation of one or more of the internal control components does not reduce to a relatively 
low level the risk that m isstatelnents in amounts that would be material in relation to the financial statements being 
audited m ay occur and not be detected with in a timely period by employees in th e normal course of performing 
their assigned functions. 1 noted no m atters involving th e internal control over financial reporting and its operation 
that 1 consider to be m aterial w eaknesses. 

Tiffs report is intended for the information of Livingston Parish Sewerage District Nnmbcr Two's management, 
and federal awarding agencies and the Legislative Auditor. However, th is report is a m atter of public record and 
its distribution is not limited. 

Leroy J. Chustz 
Certified Public Accountant, APAC 
April 12, 2001 
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STATEM EN T A 

LIVIN GSTO N PARISH SEW ERAG E D ISTRICT N U M BER TW O 
D enham  Springs, Louisiana 

CU RREN T ASSETS 
Cash and cash equivalents 

Receivables 
Prepaid insurance 

BA LAN CE SH EETS 
Decem ber 31, 2000 and 1999 

A SSE T S 

Tota| current assets 
RESTRICTED A SSETS 
Revenue bond sinking fund 
Revenue bond reserve fund 
D epreciation and contingency fund 

2000 1999 

$1,644,723 $1,925,822 

17,534 

11 2~ 906_ 
15,847 

_ _ 111,248 

1,673,463 1,952,917 

84,166 
47,514 

716~ L36 

84,458 
45,253 
69,244 

Total restricted assets 203,316 198,955 

PROPERTY, PLANT, AND EQUIPM ENT, AT COST 
Land 

Plant and facilities (net) 
Construction in progress 

O TH ER A SSETS 
U tility deposits 

127,169 
3,518,677 
147~02 .7 

56,794 
3,342,799 

-0- 

Total property, plant, and equipm ent 3,792,873 3,399,593 

TO TA L A SSETS 

1,263 

$5,670 9~ _15 

See accom panying notes to the financial statem ents 
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STATEM EN T A 

LIVIN GSTO N  PARISH SEW ERAGE D ISTRICT N UM BER TW O 
D enham Springs, Louisiana 

CU RREN T LIABILITIES 
Accounts payable 

BA LA N CE SH EETS 
D ecem ber 31, 2000 and 1999 

LIABILITIES A N D FU N D EO U ITY 

Total current liabilities 

CURRENT LIABIHTIES (Payable from restricted assets) 
A ccrued interest payable 
Loan payable - 1984 series - current portion 

2000 

$ 9,933 

9,933 

52,096 

_  38,2!0 

1999 

$ 18,093 

18.093 

53,771 
40,418 

Total current liabilities 

(Payable from restricted assets) 90,306 94,189 

LO N G -TERM  LIABILITIES 
Loan payable - 1984 series 
Bond payable - 1997-A series 

FUND EQUITY 
Contributed capital 
Retained earnings 

Total long-term liabilities 

Total liabilities 

Total fund equity 

TOTAL LIABILITIES AND FUND EQUITY 

835,678 
296,00_0_ 

1,131,6_78 

1,231,91_7_  

3,875,117 

563,88_1_ 

4,438,99_8 

$5,670,91_5_ 

See accom panying notes to the financial statem ents. 
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850,768 
315,000 

1~1651768 

3,875,117 

._ 399,561 

4_5~2741678 

$5,552,728 



LIVIN G STO N  PARISH  SEW ERAGE D ISTRICT N U M BER TW O 
D enham Springs, Louisiana 

STA TEM EN TS O F REVEN U ES, EX PEN SES, A N D 
CH AN G ES IN  RETAIN ED EARN IN G S 

For the Years Ended D ecem ber 31, 2000 and 1999 

O PERATIN G REVEN U ES 
Sewer fees 
Sewer District N o. 1 m aintenance 
Perm its/user fees 

Total operating revenues 

O PERA TIN G EX PEN SES 
Salaries 
Employee Benefits 
Interest 
D epreciation 
System s m aintenance 
Professional fees 
Insurance 
Per diem 
U tilities 
Supplies 
Telephone 
M iscellaneous 

Total operating expenses 

T O PE 

O TH ER REV EN U ES A N D  EX PEN SES 
Interest 

Law suit settlem ent 
Law suit expenses 
M iscellaneous 

Total other revenues and expenses 

NET INCOME (LOS~  

RETA IN ED EA RN IN G S A T BEG IN N IN G  O F Y EA R 

RETA IN ED EA RN IN G S A T EN D O F Y EA R 

2000 1999 

$ 484,691 
25,449 
65,930 

$ 423,257 
24,912 
129,668 

576,070 577,837 

112,343 
22,957 
62,083 
158,213 
90,557 
31,701 
38,665 
2,700 
67,459 
7,601 
10,092 
6,615 

610,986 

(34,916) 

114,227 

80,776 

(288) 
4,521 

19%236 

164,320 

4,274,678 

$4,438,998 

See accompanying notes to the financial statem ents. 
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101,044 
12,223 
61,503 
152,354 
147,528 
26,743 
36,072 
2,940 
73,059 
6,271 
10,147 

_ ~10,106 

639,990 

_.~62,153) 

566,034 

. 503,880 

) 7y _TQJZ~98 

~4~274,678 

STA TEM EN T B 



STATEM EN T C 

LIVIN GSTO N  PARISH SEW ERAGE DISTRICT N UM BER TW O 
D enham Springs, Louisiana 

STA TEM EN TS O F CA SH  FLO W S 
For the Years Ended Decem ber 31, 2000 and 1999 
Increase (Decrease) in Cash and Cash Equivalents 

Cash flows from operating activities: 
Operating income (loss) 
Adjustments to reconcile operating income to 
net cash provided by operating activities: 
D epreciation 
(Increase) decrease in accounts receivable 
(Increase) decrease in prepaid insuran& 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued liabilites 

2000 

$ (34,916) 

158,213 

(1,687) 
42 

8,160 

(1~675) 

1999 

$ (62,153) 

152,354 

(931) 
331 

2,050 

_  (1,954) 

Net cash provided (used) by operating activities 128,137 _ 89,697 

551,974 
49,944 

15,632 
-0- 

Net cash provided (used) by investing activities 601,918 _ 15,632 

Cash flow s from  capital financing activities: 
~ Principal paym ents 
Interest incom e 
Settlement from law suit 
Law suit expenses 
M iscellaneous 

Net cash provided (used} by capital 
financing activities 

Net increase (decrease) in cash and equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

Supplem ental disclosures of cash flow inform ation 
Cash paid during the year for: 
Interest 
Incom e taxes 

(36,295) 
114,227 
80,776 

(288) 
4,521 

162,941 

(310,840) 

2,124,777 

$1,813,937 

$ 63,759 
$ -0- 

See accom panying notes to the financial statem ents. 

(33,960) 
81,550 
508,502 

(24,173) 
155 

5_321074 

606,139 

_ L_I 518,638 

$ 65,822 
$ -0- 



LIVIN G STO N  PARISH  SEW ERA G E D ISTRICT N U M BER TW O 
D enham  Springs, Louisiana 

N otes to the Financial Statem ents 
For the Years Ended D ecem ber 31, 2000 and 1999 

SUM M ARY O F SIG N IFICAN T ACCO U N TIN G PO LICIES 

In April of 1984, the Financial Accounting Foundation established the Governm ental 

Accounting Standards Board (GASB) to promulgate generally accepted accounting principles 
and reporting standards with respect to activities and transactions of state and local 
governm ental entities. In N ovem ber of 1984, the GASB issued a codification of govermnental 
accounting and financial reporting standards. This codification is recognized as generally 
accepted accounting principles for state and local governm ent. The ]District has elected to apply 
FASB Statem ents after N ovem ber 30, 1989. 

GASB Codification Section 2100 established criteria for determ ining the governm ental 
reporting entity and com ponent units which should be included within the reporting entity. 
The reporting entity for Livingston Parish includes the com ponent unit with oversight 

responsibility, and other governmental entities within the parish for which the police jury has 
oversight responsibility~ O versight responsibility is determ ined on the basis of the following 
criteria: 

~ Financial interdependency 
~ Selection of governing authority 
~ D esignation of m anagem ent 
~ Ability to significantly influence operations 
5. Accountability for fiscal m atters 
6. Scope of public service 
7. Special financing relationship 

Based on the previous criteria, the Livingston Parish Council has determined that Sewerage 
District N um ber Two is part of the reporting entity based on Criteria 2, 4, and 6. 

The accounting policies of Sewerage District N umber Two conform to generally accepted 
accounting principles. The following is a sum m ary of the significant policies. 

A . FUN D  A CCO UN TIN G - PR OPRIETA R Y FUN D  TYPE 

The Sew erage D istrict N um ber Two is an enterprise fund. Enterprise funds are used to 

account for operations (a) that are financed and operated in a manner similar to private 
business enterprises - where the intent of the governing body is that the cost (expenses, 
including depreciation) of providing goods or services to the gene,'al public on a 
continuing basis be financed or recovered primarily through user charges; or (b) where 
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LIVIN G STO N  PA RISH  SEW ERAGE D ISTRICT N UM BER TW O 
N otes to the Financial Statem ents, Continued 
D ecem ber 31, 2000 and 1999 

the governing body has decided that periodic determ inations of revenues earned, 
expenses incurred, and/or net income is appropriate for capital maintenance, public 
policy, m anagem ent control, accountability, or other purposes. 

B. FIXED  A SSETS AND  LON G- TERM  LIABILITIES 

All fixed assets are valued at historical costs. It is the policy of the sewerage district to 
capitalize interest costs incurred during the period of construction. N o interest was 
capitalized during 2000 or 1999. 

All proprietary funds are accounted for on a cost of services or "capital m aintenance" 

measurement focus. This means that all assets and all liabilities (whether current or 
noncurrent) associated with their activity are included on their balance sheets. Their 
reported fund equity (net total assets) is segregated into contributed capital and retained 
earnings com ponents. Proprietary fund type operating statem ents present increases 

(revenues) and decreases (expenses) in net total assets. All infrastructure assets are 
accounted for and depreciated. 

D epreciation of all exhaustible fixed assets used by proprietary funds is charged as an 
expense against their operations. Accum ulated depreciation is reported on proprietary 
funds balance sheets. Depreciation has been provided over the estimated useful lives 
using the straight line m ethod. The estim ated useful lives for plant and facilities is forty 

years. 

C. BASIS OF A CCO UN TIN G 

Basis of accounting refers to when revenues and expenditures or expenses are recognized 
in the accounts and reported in the financial statem ents. Basis of accounting relates to 
the tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

All proprietary funds are accounted for using the accrual basis of accounting. Their 
revenues are recognized when they are earned, and their expenses are recognized when 
they are incurred. 

D . CA SH  

Cash includes dem and deposits and interest bearing dem and deposits which are fully 
secured through the pledge of bank-ow ned securities or federal deposit insurance. For 
purposes of the statem ent of cash flows, the sewerage district considers all highly liquid 

investments (including restricted assets) with a maturity of three months or less when 
purchased to be cash equivalents. 

U nder state law , the district m ay deposit funds in dem and deposits, interest bearing 
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LIVIN GSTO N  PARISH SEW ERA GE D ISTRICT N UM BER TW O 
N otes to the Financial Statem ents, Continued 
Decem ber 31, 2000 and 1999 

dem and deposits, m oney m arket accounts, or time deposits with state banks organized 
under Louisiana law and national banks having their principal offices in Louisiana. At 

December 31, 2000 and 1999, the district has cash and cash equivalents (book balances) 
totaling $1,848,038 and $2,124,827 respectively. 

These deposits are stated at cost, which approximates m arket. Under state law, these 

deposits (or the resulting bank balances) must be secured by federal deposit insurance 
or the pledge of securities owned by the fiscal agent bank. The m arket value of the 
pledged securities plus the federal deposk insurance must at all times equal the amount 
on deposit with the fiscal agent.

.
These securities are held in the name of the pledging 

fiscal agent bank in a holding or custodial bank that is mutually acceptable to both 

parties. Deposits (bank balances) at December 31, 2000 and 1999, are secured as follows: 
D ecem ber 31. 

Bank balances 

Federal deposit insurance 
Pledged securities 

2000 1999 

.$1_,852,64 fi .$_2 d 27,474 

$ 200,000 
._ 1,652,64_6. 

$ 150,398 
1_ ,977,076 

Total insurance and securities ._!1,852,646. ._2_,127A.744 

U nsecured deposits at D ecem ber 31 

D eposits are collateralized w ith securities held by the pledging financial institution's 
trust departm ent or agent in the district's nam e. 

E. BUD GET POLICY 

Each year the district adopts an annual operating cash basis budget. Periodic 
com parisons of budget to actual data are m ade. The budget is am ended as required by 
the circum stances. Encum brance accounting is not utilized. Appropriations lapse at 
year end. 

F. USE OF ESTIM A TES 

The preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect certain reported amounts and disclosures. Accordingly, actual results could differ 
from those estim ates. 



LIVIN GSTON PARISH SEW ERAGE DISTRICT N UM BER TW O 
N otes to the Financial Statem ents, Continued 
D ecem ber 31, 2000 and 1999 

2. RESERVE REQUIREM ENTS 

The district is required to maintain the following reserves by the 
Adm inistration as a condition of the loans m ade to the sewerage district. 

A . RESER VE BON D SINKIN G FUN D  

Each m onth the district must transfer into the Revenue Bond Sinking Fund, a sum equal 
to one-twelfth of the interest falling due on the next interest payment date and, in 
addition, a sum equal to one-twelfth of the principal falling due on the next principal 
paym ent date, together with such additional proportionate sum as m ay be required as 
the sam e respectively becom e due. Said fiscal agent bank shall m ake available from the 
Revenue Bond Sinking Fund to the paying agent for all installments on the bond 
payable from said fund, at least ten days in advance of the date on which each paym ent 
of principal or interest falls due, funds fully sufficient to pay promptly the principal and 
interest so falling due on such date. 

B. SEW ERA GE SYSTEM  REVEN UE BON D  RESER VE FUND  

Each m onth the district must transfer into the Reserve Fund, a sum equal to five per 
cent of the sum required to be transferred in each m onth into the Revenue Bond Sinking 
Fund as required in the Reserve Bond Sinking Fund, the paym ents to continue until 
such tim e as there has been accum ulated therein a sum  equal to the highest com bined 
principal and interest requirem ent in any succeeding fiscal year on the outstanding 
principal of the bonds. The m oney in the Reserv e Fund is to be retained solely for the 
purpose of paying the principal of and the interest on bonds payable from the Revenue 
Bond Sinking Fund as to which there w ould otherwise be default. 

C . D EPR ECIA TION  A N D  CO N TIN GEN C Y FUN D  

Each m onth the district m ust transfer into the D epreciation and Contingency Fund the 
sum  of $413.00. All m onies in the D epreciation and Contingency Fund m ay be drawn 
on and used by the district for the purpose of paying the cost of unusual or 
extraordinary m aintenance, repairs, replacem ents and extensions; and the costs of 
im provem ents to the sew erage system  which w ill either enhance its revenue producing 
capacity or provide a higher degree of service. 

The district is required to m aintain the following reserv es in accordance with the 1997-A series bond 
resolution. 

A A Sewerage System Revenue Bond and Interest Sinking Fund (the "Revenue Bond 
Sinking Fund"), sufficient in amount to pay promptly and fully the principle of and 
interest on the bond and unrefunded bond, including any additional pari passu bonds 
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LIVIN G STO N  PA RISH SEW ERAGE D ISTRICT N I_FM BER TW O 
N otes to the Financial Statem ents, Continued 
D ecem ber 31, 2000 and 1999 

B 

C 

issued hereafter in the m anner provided in this resolution, as they severally becom e due 
and payable by depositing with the regularly designated fiscal agent bank of the District 
(which must be a member of the Federal Deposit Insurance Corporation) by transferring 
from  said Revenue Fund to the Sinking Fund before the 20th day of each m onth of each 
year beginning on the first day of the m onth following delivery of the bond, a sum equal 
to one-twelfth (1/12) of the interest falling due on the next interest payment date and, 
in addition, a sum equal to one-twelfth (1/12) of the principal falling due on the next 
principal paym ent date, together w ith such additional proportionate sum as m ay be 
required as the same respectively becom e due. M oney in the Revenue Bond Sinking 
Fund shall be deposited as trust funds and shall be used solely and is hereby expressly 
and exclusively pledged for the purpose of paying principal of and interest on the bond 
and parity bonds. 

Following the required paym ents to the Revenue Bond Sinking Fund, the 
m onies remaining in the Revenue Fund shall be distributed in accordance with 
the follow ing paragraphs: 

A "Sewerage System Revenue Bond Reserve Fund", by transferring to the regularly 
designated fiscal agent bank (which must be a member of the Federal Deposit Insurance 
Corporation) monthly in advance on or before the 20th day of each month of each year, 
a sum equal to five percent (5%) of the sum required to be transferred in each month 
into the Revenue Bond Sinking Fund as required in (b) above, the payments to continue 
until such tim e as there has been accum ulated therein a sum equal to the highest 
com bined principal and interest requirem ent in any succeeding fiscal year on the 
outstanding principal of the bond, the nnrefunded bond and any additional parity 
bonds. The m oney in the Reserve Fund is to be retained solely for the purpose of paying 
the principal of and the interest on bonds payable from the Revenue Bond Sinking Fund 
as to which there would otherwise be default. In the event that additional pari passu 
bonds are issued hereafter in the m anner provided by this resolution, there shall be 
transferred from the Sewerage System Revenue Fund into the Revenue Bond Sinking 

Fund, monthly or annually, such amounts (as may be designated in the resolution 
authorizing the issuance of such part passu bonds) as will increase the total amount on 
deposit in the Reserve Fund within a period not exceeding five (5) years from the date 
of delivery of the parity bonds to a sum equal to the highest com bined principal and 
interest requirem ents in any succeeding fiscal year on all outstanding bonds issued 
pursuant to the term s of this resolution, including such pari passu bonds. 

A "D epreciation and Contingency Fund", by transferring from the Sewerage System 
Revenue Fund on or before the 20th day of each m onth to the regularly designated fiscal 
agent bank of the District (which must be a member of the Federal Deposit Insurance 
Corporation) the sum equal to five percent (5%) of the sums required to be transferred 
in each month into the Revenue Bond Sinking Fund, as required in (b) above, but not 
less than $168 per m onth. All m onies in the D epreciation and Contingency Fund m ay 
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LIVIN G STO N  PA RISH  SEW ERA G E D ISTRICT N U M BER TW O 
N otes to the Financial Statem ents, Continued 
Decem ber 31, 2000 and 1999 

be drawn on and used by the district for the purpose of paying the cost of unusual or 
extraordinary m aintenance, repairs, replacements and extensions; and the costs of 
im provements to the Sewerage System which will either enhance its revenue-producing 
capacity or provide a higher degree of service. In the event the available balances in the 
Revenue Bond Sinking Fund and Sewerage System Revenue Bond Reserve Fund are 
insufficient, m onies on deposit in the Depreciation and Contingency Fund shall be 
transferred in such am ounts as are necessary to elim inate the deficiencies

, respectively, 
in the Revenue Bond Sinking Fund and the Reserve Fund. 

Restricted assets have been set aside in the current period as required by the applicable bond 
resolutions in order to service 'the bonds payable. 

3. CH AN G ES IN  GEN ERAL FIXED  A SSETS 

The following is a sum m ary of changes in fixed assets. 
BA LA N C E BA LAN CE 
12/31/98 AD D ITIO N S D ELETIO N S 12/31/99 

Land $ 56
.,794 ~$___  -0- _$___ -0- $ 56,794 

Plant and facilities 
Accum ulated depreciation 

$5,179,601 
(1,700,08O_I 

$ 15,632 
_ 1~fi2,354) 

$ -0- $5,195,233 
-0- (1,852,434) 

Plant and facilities (net) ,$3,479,5_ _21 ~ 6,722) ~.__ -0- $3,3421799 

BALA N CE BA LAN CE 
12/31/99 AD D rI'IO N S DELETIO N S 12/31/00 

Plant and facilities 
A ccunm lated depreciation 

$5,195,233 $334,572 $ 11,300 $5,518,505 
. (1,852~434~  fl47,394 ) -0- 1~ )99,828) 

Plant and facilities (net) $3,342~799 ~$_L87,178 ~ j_l~  353~518,677 

- 14 - 



LIVIN GSTO N  PA RISH  SEW ERAGE D ISTRICT N U M BER TW O  
N otes to the Financial Statem ents, Continued 
Decem ber 31, 2000 and 1999 

CH AN G ES IN  LO N G -TERM  D EBT 

The following is a sum m ary of loan transactions of the sewerage district for the years ending 
D ecem ber 31, 2000 and 1999: 

Loans payable at D ecem ber 31, 1998 
N ew debt issued 
Principal retired 

Loans payable at D ecem ber 31, 1999 

Loans payable at D ecem ber 31, 1999 
N ew debt issued 
Principal retired 

Loans payable at D ecem ber 31, 2000 

LO AN  R-1 1997-A TO TAL 

$ 890,146 
-0- 

16,960 

$350,000 
-0- 

_ IJLg_0QQ 

$1,240,146 
-0- 

_  33,960 

LO AN  R-1 1997-A TO TAL 

$873,186 
-0- 

18,295 

$333,000 
-0- 

j s~000 

$1,206,186 
-0- 

36,295 

Long-term debt consists of two loans m ade by the sewerage district and held by the Farm ers H om e 
Administration. Loan R-1 in the am ount of $1,047,000 bears interest of five per cent per annum . Revenue 
Refunding Bonds Series 1997-A bears interest at six percent (6%). 

Repaym ent is to be m ade as follows 

A . $1,047,000 SEW ERA GE SYSTEM  LOAN  N UM BER R-1 

Interest only on the first two annual paym ents starting on February 28, 1985 

Paym ents of $62,077 annually thereafter on each February  28th until principal and interest are fully 
paid, except the final paym ent of the entire indebtedness, if not sooner paid, shall be due and payable 
on the last annual paym ent date which is forty years from the date of the bond. 

B. $365,000 REVEN UE REFUNDIN G BON DS SERIES 1997-A 

Annual paym ents of $32,337 to $38,000, due on each February 28, beginning in 1998 and continuing 
until 2012. 
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LIVIN G STO N  PARISH  SEW ERAGE D ISTRICT N UM BER TW O 
N otes to the Financial Statem ents, Continued 
D ecem ber 31, 2000 and 1999 

The annual requirements to am ortize all long-term debt outstanding at December 31, 2000, including interest 
of $762,711 and at D ecem ber 31, 1999, including interest of $748,514 are as follows: 

1999 
YEAR END ED 

2000 
2001 
2002 
2003 
2004 

2005 through 
m aturity 

TO TAL 

2000 
YEAR EN DED 

2001 

2002 
2003 
2004 
2005 

2006 through 
m aturity 

TO TA L 

LO A N  R-1 1997-A 
PRIN CIPAL IN TEREST PRIN CIP AL IN TEREST TO TAL 

22,418 
23,539 
24,716 
25,951 
27,249 

749,314 

$873,184 

LO A N  R- 

43,659 
42,538 
41,-361 
40,126 
38,828 

38._~4,~48 II 

$59
___

O0 ~99_4  

18,000 
19,000 
20,000 
21,000 
22,000 

233,000 

$333,000 

997-A 

19,980 
18,900 
17,760 
16,560 
15,300 

_6.2,02o 

$I... sZ~S2O 

104,057 
103,977 
103,837 
103,637 
103,377 

~,435,815 

$1,954,700 

PRI N CIPAL IN TEREST PRIIqCIPAL IN TEREST TO TAL 

19,210 
20,293 
21,308 
22,373 
23,492 

748,212 

$854,888 

CO N TRIBU TED CAPITAL 

42,867 
41,784 
40,769 
39,704 
38,585 

41~ 3~hA 

$62
_ ._ _

7=_1Z1 

19,000 
20,000 
21,000 
22,000 
24,000 

209,000 

$315,000 

18,900 
17,760 
16,560 
15,300 
13.980 

_ _5.fi 0=~40 

$135 5~40 

99,977 
99,837 
99,637 
99,377 
100,057 

L214,922 

Contributed capital is comprised of funding from a grant from the Environmental Protection Agency ('EPA) 
in the am ount of $3,480,342 and a grant provided by the State of Louisiana in the am ount of $394,775. 

PER D IEM  PAID TO BO ARD  M EM BERS 

Board members are appointed by the Livingston Parish Police Jury and serve at the pleasure of the police jury 
There are no set terms of office. Board m em bers are paid $60 per diem  for each m eeting they attend. 
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LIVIN G STO N PARISH  SEW ERAGE D ISTRICT N LFIvlBER TW O  
N otes to the Financial Statem ents, Continued 
D ecem ber 31, 2000 and 1999 

BO ARD M EM BER 

Kenneth Bingham 
8850 O ld W inchester Road 
D enham Springs, Louisiana 70726 

Thonxas W alton 
1051 M aywood Drive 
D enham Springs, Louisiana 70726 

Kyle Parker~ 
1463 Clinton D rive 
D enham Springs, Louisiana 70726 

BO ARD M EM BER 

Kenneth Bingham 
8850 O ld W inchester Road 
D enham Springs, Louisiana 70726 

Thom as W alton 
1051 M aywood D rive 
D enham Springs, Louisiana 70726 

Kyle Parker 
30923 O ld River Road 
D enham Springs, Louisiana 70726 

7. IN CO M E TAXES 

2000 

199._ 99 

M EETIN G S A TTEN D ED 

14 

M EETIN G S A TTEND ED 

13 

17 

19 

Sewerage District N mnber Two is exempt from all federal and state incom e taxes 

8. LITIG ATIO N 

PF.R D IEM  

$900 

$960 

$84O 

PER D IEM  

$ 780 

$1,020 

$1,140 

According to legal counsel for the D istrict there is no pending, m aterial litigation on against the District 

RETIREM EN T PLAN  

Sewerage D istrict N um ber Two does not belong to a retirem ent system ; however, the district contributes 
to the social security system as required by law. 

10 SUBSEQUENT EVENT 

The D istrict is presently attem pting to obtain through grants and/or debt instrum ents, financing for an 
approxim ately $4,000,000 capital improvem ent program . 
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LIVIN G STO N  PARISH  SEW ERAG E D ISTRICT N UM BER TW O 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For the Year Ended D ecem ber 31

, 2000 

1 have audited the financial statements of Livingston Parish Sewerage D istrict N um ber Two as of and for the 
year ended D ecem ber 31, 2000

, and have issued m y report thereon dated April 12
, 2001. I conducted m y audit i

n accordance with generally accepted auditing standards and the standards applicable to financial audits 
contained in GovernrnentAuditing Standards

, issued by the Com ptroller General of the United States
. M y audit of the financial statem ents as of D ecem ber 31

, 2000, resulted in an unqualified opinion. 

Financial Statem ents 

Section I Sum m ary of Auditor's Results 

Internal control over financial reporting: 

M aterial weakness(es) 

Reportable condition(s) 

N oncom pliance m aterial to the financial statem ents 

Federal A wards 

Internal control over major programs 

Material weakness(es) identified 

Reportable condition(s) identified 

Type of auditor's report on compliance for major programs 

Any findings required to be reported by Section 510(a) of Circular A-133 

Identification of Major Programs: 
CFD A N um ber&) 

YES N O N /A 

X  

X 

X  

N ot applicable 

X 

X  

X 

X  

Dollar threshol~ used to distinguish between Type A and Type B Program
s:$___N /A 

Is the auditee a 'low-risk' auditee
, as defined by OM B Circular A-133? [3Yes [3N o [3N /A 
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LIVIN GSTO N  PARISH  SEW ERAGE D ISTRICT N UM BER TW O 

Schedule of Findings and Questioned Costs, Continued 
D ecem ber 31, 2000 

Current Year Findings 

N o findings to report 

Prior Year Findings 

N o findings to report 

Section II Financial Statem ent Findings 

Section III Federal Award Findings and Questioned Costs 

N o findings to report 
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LIVIN G STO N  PARISH  SEW ERA G E D ISTRICT N UM BER TW O 

M AN AG EM EN T'S CO RRECTIVE ACTIO N  PLAN  FO R CU RREN T YEAR AU D IT FIN D IN G S 
For the Year Ended Decem ber 31, 2000 

Section l-Internal Control and Com pliance M aterial to the Financial Statem ents 

N o findings reported. 

Section II-Internal Control and Compliance M aterial to Federal Awards 

N o findings reported. 

Section m -M anagem ent Letter 

N o findings reported 
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